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INDEPENDENT AUDITOR’S REPORT

To
The Members of
M/s. Amara Raja Power System Limited

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of Amara Raja Power System
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity, the Statement of Cash Flows for the year then ended, and notes to the
Financial Statements, including a summary of the material accounting policies and other

explanatory information (hereinafter referred to as “the financial statements”’)

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2024, its Profit and total comprehensive income, the changes in

equity and its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit of the financial statements in accordance with the Standards on

Auditing specified under Section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with
the “Code of Ethics” issued by The Institute of Chartered Accountants of India (“1CAI")
together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and t/&

Ethics. We believe that the audit evidence we have obtained is sufficient and aﬁ’

provide a basis for our audit opinion on the financial statements. Hydefabad ) X
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Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other

information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Management Discussion and Analysis, Corporate Governance and
Shareholder’s Information and Business Responsibility Report, but does not include the

financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with thc financial statements or our knowledge obtained during the course of

our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in

this regard.

Management’s Responsibility for the Financial Statements

The Company’s Roard of Directors is responsible far the matters statad in Sedlion 134(5) of
the Act with respect to the preparation and presentation of these [inancial statements that
give a true and fair view of the financial position, financial performance (including other
comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Ind AS specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,

as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error. In
preparing the financial statements, the Board of Directors is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to

—

going concern and using the going concern basis of accounting;__lj;hiétﬁ’tﬁ 'Management either
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intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting

process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the Tinancial Statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

[urgery, inlentional omlissions, misrepresentations, ar the averride ot internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the company
has adequate Internal Financial Controls with reference to Financial Statements in

place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Com pany’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up-to_the date of our

3
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auditor’s report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during aur audit

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the

Order.

2. Asrequired by section 143(3) of the Act, we report that:

a)

b)

we have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt

with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2015 as amended.

On the basis of written representations received from the directors as on March 31,
2024, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024, from being appointed as a gii:rgptor in terms of
section 164(2) of the Act. A NSSON
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t)  With respect to the adequacy of the internal financial controls over financial reporting

g)

with reference to Financial Statements of the Company and the operating

effectiveness of such controls, refer to our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditors’ Reportin accordance

with the requirements of Section 197(16) of the Act, as amended, in our opinion and

to the best of our information and according to explanation given to us, no

remuneration was paid or provided by the company to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to

us:

iii.

The Company has disclosed the impact of pending litigation in its financial

statements.

The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its knowledge and
belicf. other than as disclased in e oles Lo Lhe aceounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security. or the like on
behalf of the Ultimate Beneficiaries; and NN 70
v
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Vi.

Place: Hyderabad
Date: May 27, 2024

(c) Based on such audit procedures that we considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (@) and (b)

contain any material misstatement.

The final dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act, as

applicable.

Based on our examination, which included test checks, the Company has used
an accounting software(s) for maintaining its books of account for the financial
year ended March 31, 2024 which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year tor all relevant
transactions recorded in the software(s). Further, during the course of our audit
we did not come across any instance of the audit trail feature being tampered

with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

For Sagar & Associates
Chartered Accountants
FRN: 003510S

' /( _jay Kumar Mishra)
Partner
=" M.N0.205468
UDIN: 24205468BKGPCH5518
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ANNEXURE — A TO INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 1 of Report on Other Legal and Regulatory Requirements of the
Independent Auditor’s Report of even date to the members of Amara Raja Power System

Limited on the Financial Statements for the year ended March 31, 2024

(a) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.
(B) The Company is maintaining proper records showing full particulars of Intangible
Assets.
(h) The Proparty, Plant and Equipment, are physically verifiad hy the Managament
according to a phased prugiainme deslghed to cover all the items over 3 period of three
years whicli, in vur uplnlon, 15 Feasonable having regard to the size ot the Company and
the nature of its assets. Pursuant tn the pregramme, a portion of the Properly, Planl and
Equipment has been physically verified by the Management during the year and no

material discrepancies have been noticed on such verification.

(c) According to the information and explanations given to us and on the basis of records
examined by us, we report that, the title deeds of immovable properties (other than
properties where the Company is the lessee and the lease agreements are duly executed

in favour of the lessee) disclosed in the financial statements are held in the name of the

Company

(d) According to the information and explanations given to us and on the basis of records
examined by us, the Company has neither revalued any of its Property, Plant and
Equipment (including Right-of-use Assets) nor its Intangible Assets during the vyear.

Accordingly, reporting under clause 3(i)(d) of the Order is not applicable.

(e) Based on the information and explanations furnished to us, no proceedings have been
initiated on or are pending against the Company for holding benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) (formerly
the Benami Transactions (Prohibition) Act, 1988 (45 0f 1988)) and Rules made thereunder,
and therefore the question of our commenting on whether the Company has

appropriately disclosed the details in its financial statements does not arise.

(a) The inventory has been physically verified by the management during the year in our
opinion the frequency of such verification is reasonable and procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book records that were 10% or more in

the aggregate for each class of inventory.
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(b) During the year, the Company has been sanctioned working capital limits in excess of
Rs.5 crores, in aggregate, from banks on the basis of security of current assets. The
Company has filed quarterly returns or statements with such banks, which are in
agreement with the unaudited books of accounts and no material discrepancies have

been observed.

(a) The company has provided loans during the year and details of which are given below:

[ Particulars Loans

Aggregate amount during the year -
- Subsidiaries -~
- Joint Ventures --
- Associates
- Others 8.00

Balance outstanding as at balance sheet date — 315t March 24

- Subsidiaries --
- Joint Ventures =
- Associates -
| - Others =

The Company has not provided any guarantee or security to any other entity during the

year.
(h) The terms and conditions of loan granted are not prejudicial to the company’s interest.

(c) In respect of loans granted, the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of
interest were not due as of March 31, 2024. The loans given were completely repaid

during the year.

(d) According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no overdue

amount remaining outstanding as at the balance sheet date.

{e) None of the loans granted by the Company have fallen due during the year.

(f) According to information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans either repayable on
demand or without specifying any terms or period of repayment dunng the year Hence,

1,

reporting under clause (iii) (f) is not applicable.
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Vi.

vii.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted. The Company has not made any investments & not

provided guarantees or securities.

The Company has not accepted any deposits or amounts which are deemed to be deposits

form the public. Accordingly, clause 3(v) of the order is not applicable.

According to the information and explanations given to us, Central Government has
prescribed the maintenance of cost records under section 148(1) of the Companies Act,
2013 for the products manufactured by it (and or services provided hy it} Accordingly,
Company is generally maintaining proper cost records as specified by the Central

Government under sub-section (1) of section 148 nf the Companias Act, 2013,

(a) The Company does not have liability in respect of sales tax, Service tax, Duty of excise
and value added tax during the year since effective 1 July 2017, these statutory dues has
been subsumed into GST. According to the information and explanation given to us and
on the basis of our examination of the records the Company, amounts deducted/ accrued
in the books of accounts in respect of undisputed statutory dues including Goods and
Services Tax (‘GST’), provident fund, Employees State Insurance, Income- tax, Duty of
customs, Cess and other material statutory dues have generally been regularly deposited
with the appropriate authorities. According to the information and explanation given to
us, no undisputed amounts payable in respect of GST, provident fund, Employees State
Insurance, Income- tax, Duty of customs, Cess and other material statutory dues were in
arrears as at 31 March 2024 for a period of more than six months from the date they

became payable.

(b) According to the information and explanation given to us, there are no dues of GST,
provident fund, employees State Insurance, Income- tax, Sales tax, Service tax, Duty of
Customs, Value added tax, Cess or other statutory dues which have not been deposited

by the Company on accounts of disputes, except for the following:

Name  of  the | Nature of | Amount (in Rs.) | Period for which | Forum where

Statute dues relates (F.Y) dispute is pending

VAT Entry Tax 22,680 FY 2012-13 Appellate Dy
Commissioner,
Tirupati.

Income Tax Act, | Income 3,59,32,867 | FY 2011-12 & FY | Commissioner  of

1961 tax 2019-20 | Income Tax

1 {Appeals)

)
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viii.

Service Tax Service 2,23,72,722 FY 2014-15 to CESTAT, Hyderabad
tax June, 2017
Goods & Services 7,91,42,303 FY 2017-18, FY | Additional
Tax Act, 2017 GST 2018-19 & FY Commissionetr,
2019-20 Tirupati

According to the information and explanations give to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in

the Tax assessments under the Income-tax Act, 1961 as income during the year.

{a) According to the information and explanations give to us and on the basis of our
examination of the records of the Company, The Company has not defaulted in repayment
of loans or other borrowings or in the payment of interest thereon to any lender during

the year. Accordingly, clause 3 (ix) (a) of the order is not applicable.

(b) According to the information and explanations given to us and on the basis of our
axamination ol the recards at the Company, the Company has not been declared a witlful

defaulter by any bank of financial institution or government of government authority.

(c) In our opinion and according to the infarmation and explanations given to us by the
management, the Company has not been sanclivned any term loan or has been got

disbursement during the financial year.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on

short- term basis have been used for long term purpose by the company.

(e) The Company does not hold any investment in any subsidiary, associates or joint
ventures (as defined under the Companies Act, 2013) during the year ended March 31,
2024. Accordingly, Clause 3(ix) (e) of the order is not applicable.

(f) The Company does not hold any investment in any subsidiary, associates or joint
ventures (as defined under the Companies Act, 2013) during the year ended March 31,

2024. Accordingly, Clause 3(ix) (f) of the order is not applicable.

(a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments). Accordingly, Clause 3(x) (a) of the order is not

applicable.
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Xi.

Xii.

Xiii,

Xiv.

XV.

XVi.

XVii.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, The Company has not made any preferential
allotment or private placement of shares of fully of partly convertible debentures during
the year Accordingly, Clause 3(x) (b) of the order is not applicable.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, Considering the principles of materiality
outlined in Standards on Auditing, we report that no fraud by the Company or on the
Company has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-
section (12) of section 143 of the Company Act, 2013 has been filed by the secretarial
auditors or by us in Form ADT -4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the central Government.

(c) According to the information and explanations given to us no whistle blower

complains received by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi

Company, Accordingly, Clause 3(xii) of the order is not applicable.

In aur apinian and acearding ta the informatian and explanatinn given to ug, the Company
has entered into transactions with relaled parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard 24
“Related Party Disclosures” specified under Section 133 of the Act.

(a) Based on information and explanations provided to us and our audit procedures, in
our opinion, the company has an internal audit system commensurate with the size and

nature of its business.

(b) We have considered the internal audit reports of the company issued till date for the

period under audit.

In our opinion and according to the information and explanations given us, the Company
has not entered in to any non-cash transactions with its directors or persons or persons
connected to its directors and hence, provisions of section 192 of the Companies Act, 2013

are not applicable to the Company.

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934. Accordingly, Clause 3(xvi) (a) of the order is not appiicab_!e_.

11
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Xviil.

XiX,

yx.

XXi.

(b) The Company has not conducted non-banking financial/housing finance activities
during the year. Accordingly, Clause 3(xvi) (b) of the order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, Clause 3(xvi) (c) of the order is not

applicable.

(d) According to the information and explanations provided to us during the course of
audit, the Group does not have any CIC, Accordingly, the requirements of Clause 3(xvi) (d)

are not applicable.

The company has not incurred any cash losses in the financial year and has not incurred

cash loss &f in the immediately preceding financial year.

There has been no resigndation of the statutory auditors during the year, Accordingly,

Clause 3(xviii) of the order is not applicable.

According to the information and explanations giver Lo us and on Lhe basls of the financial
ratios, ageing and expected date of realization of financial assets and payments of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not Capable of meeting its liabilities existing at
the date of balance sheet date. We however, state that this is not an assurance as to the
futures viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will

get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of section 135 of Companies Act, 2013 Pursuant to
any project. Accordingly, Clause 3(xx) (a) and 3(xx) (b) of the order is not applicable.

For Sagar & Associates
Chartered Accountants

Place: Hyderabad
Date: May 27, 2024

(Ajay Kumar Mishra)

Vey/d Partner
" M.N0.205468
UDIN: 24205468BKGPCH5518
12
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ANNEXURE -B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 2 (f) of Report on Other Legal and Regulatory Requirements of the
Independent Auditor’s Report of even date to the members of Amara Raja Power System

Limited on the Financial Statements for the year ended March 31, 2024

Report on the Internal Financial Controls under Clause (i) of Sub- section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Management’s Responsibility for Internal Financial Controls
The Company’s management and Board of Directors are responsible for establishing and

maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considered the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India, These respansihilities inclide the
design, Implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of ils assets, the prevention and detection
of frauds and errors, the accuracy and campleteness of the aceonunting records, and the limoly

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) issued by ICAI and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness.

13
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Our audit of internal tinancial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contiul uver financlal reportingis a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes Lhose
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on

the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compllance with the

policies or procedures may deteriorate.

14
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Opinion

In our opinion, to the best of our information and according to the explanations given to us,

the Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operating

effectively as at 31 March 2024, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued

by the ICALI.

Place: Hyderabad
Date: May 27, 2024

For Sagar & Associates

Chartered Accountants
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)/, Partner
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Amara Raja Power Systems Limited
CIN: U31102AP1984PLC005165
Balance Sheet as at 31st March, 2024

(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

Notes As at 31st March, 2024 As at 31st March, 2023
A ASSETS
Non-Current Assets
(a) Property, plant and equipment 3 1,864.53 2,103.91
(b) Capital Work-in-progress 3 593.59 -
(¢) Other intangible assets 4 239.68 464.44
(d) Intangible assets under development 4 1,333.72 -
(e) Financial assets
(1) Investments 5 2275 4.56
(ii) Mther Finanoial nggots [} 13114 104 71
(1) Income-tax assets (net) 18 160 1y 30900
(@) Deleuwd twi gogeta ineh) 15 11U, LU 213t
(h} Other Non Current assets 10 99 69 1518
Total non-current assets 4,588.70 3,023.01
Current Assets
(a) Inventories T 144521 2,402.79
(b) Financial assets
(i) Investments 5 826.50 -
(ii) Trade receivables 8 6,186.19 5.100.00
{iir) Cash and cash equivalents 9(a) 186.08 729.80
(iv) Bank balances other than (i) above 9(b) 120.50 12157
(v) Other Financial asset 6 437.99 489.01
(c) Other current assets 10 351.50 1,630,63
Total current assets 9.553.97 10,479.80
Total assets 14,142.6/ 13,502.81
B EQUITY AND LIABILITIES
Lyuity
(a} Equity share capital 939 80 939.80
(b) Other equity 2 8.075.78 7.136.26
Total equity 9,015.58 8,096.06
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 13 - 188.57
(b) Provisions 14 249.34 171,78
(c) Other non-current liabilities 19 11.39 902
Total non-current liabilities 260.73 369.37
Current liabilities
(a) Financial liabilities
(i) Borrowings 13 - 83 81
(ii) Trade Payables 16
(a) Due to micro & small enterprises 138 81 -
(b) Due to creditors other than micro & small enterprises 3,85363 4,305.45
(iit) Other financial liabilities 17 32812 13510
(b) Provisions 14 76.39 79 89
(c) Other current liabilities 9 469.41 433.13
Total current liabilities 4,866.36 5,037.38
Total equity and liabilities 14,142.67 13,502.81
Corporate information 1
Significant accounting policies 2

See accompanying notes to the standalone financial statements

For Sagiar & Associates
Chirtered Accountants
Firm -_chisuu!mh-Nq 0N3510S

For and on behalf of the Board of Directors

FEs o E

Harshavardhana Gourineni Vikramadithya Gourineni
Director Director
DIN: 07311410 DIN: 03167659

l‘r )
m 'g'/"—:-l
Ravali Mulagada
Company Secretary

Afay Kumar Mishra
Parter T
(Memb No:-20546R)

Place: Hyderabad
Date: 27.05.2024




Amara Raja Power Systems Limited
CIN: U31102AP1984PLC005165
Statement of Profit and Loss for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

Notes For the year ended 31st For the year ended 31st

March, 2024 March, 2023
I Revenue from Operations 20 18,25535 18,656.48
IT Other Income 21 399.09 88.04
III Total Income (I+I1) 18,654.44 18,744.52
IV Expenses
Cost of materials consumed 12,885 51 14,247.04
Changes in inventories of finished goods, work in progress 2 274,08 (550.10)
and stock in trade
Employee benetits expense 23 2,113.73 1,971.10
Finance costs 24 22.80 42,78
Depreciation and amortisation expense 25 364.76 355.19
Other expenses 26 1,343.88 1.021.38
Total expenses 17,004.76 17,087.39
V Profit before tax (111-1V) 1,649.68 1,657.13
VI Tax expense 27
(1) Cwirent taa 580.46 286.28
Uy Leered wix 1113.99) (38.93)
Total tax expense 467.47 247.63
VI Profit for the year (V-VI) 1,182.21 1,409.50
VIIT Other Comprehensive Income/(Loss)
(i) Items that will not be reclassified to profit or loss:
(a) Remeasurement of the defined benefit plans (5127) (2.01)
‘T'otal Uther Comprehensive Income/(loss) {51.217) 12.01)
IX Total Comprehensive Income for the year (VII+VIII) 1,130.94 1,407.49
Earnings per equity share
12.58 15.00

Basic and Diluted

Corporate information
Significant accounting policies

(3%

See accompanying notes to the standalone financial statements

For Sagar & Associates
Chartered Accountants
Firm Registration No :0035108

R AmEY

For and on behalf of the Board of Directors

VAT

& %/./

Harshavardhana Gourineni

/ Jay Kumar Mishra

Vikramadithya Gourineni

Partner Director Director
DIN: 03167659

(Memb No: 205468) DIN: 07311410

Ravali Mulagad.

Place: Hyderabad
Company Secretary

Date: 27.05.2024



Amara Raja Power Systems Limited
CIN: U31102AP1984PLC005165
Cash flow Statement for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

For the year ended 3Lst March, For the year ended 31st March,
2024 2023
A Cash flows from operating activities

Profit/(loss) for the year (before tax) 1,649 68 1,657 12
Adjustments for:
Depreciation & Amortisation expense 364 76 35521
Loss on sale of property. plant and equipment / written off (net) 1929 725
Profit on sale of assets (1.30) (0.64)
Finance costs 654 3434
Interest income on bank deposits and loans (54 46) (3634)
Dividend from equity investments designated as at FVTPL (0 44) -
Gain on disposal of mutual fund units (13854) -
Net gain arising on financial assets mandatorily measured at FVTPL (9.09)
Net gain arising on Non Current financial assets measured at FVTPL (1819) -
Liabilities no longer required written back (144 12) (28.45)
Provision for doubtful trade receivables 35438 3.94
Provision for security deposits & EMD 28.93 4702
Security deposits & EMD Written off (net) 2129 -
Bad trade receivables written off (net) 017 400
Net unrealised foreign exchange gain/loss 029 0or1)

428.93 38632
Operating profit before Working Capital changes 2,078.61 2,043.43

Maovements in working capital

Adjustments flor (increase)/decrease in operating assets:
(1434 74) 1,84525

- Trade receivables

- Inventories 95758 (1,133.89)
- Other assets 277 84 2338
Adjustments for increase/(decrease) in operating liabilities:
- Trade payables (168 60) 1,142 02
- Other liabilities 8744 (959.93)
- Provisions 22.79 5163
(257 69) 968 46
Cash generated trom operations 1,82092 3,011 90
Income taxes paid (net) {437 56) (432.27)
Net cash generated from operating activities [A] 1,383.36 2,579.63
B Cash flows from investing activities
Purchase of property. plant and equipment (1.887 24) (15121
Proceeds from sale of property, plant and equipment 164 47 757
Purchase of current investinents (9,821 51) -
Proceeds from sale / redemption of current in 9,142 64 -
Bank balances not considered as cash and cash equivalents (net) (602) 37865
Interest received 5614 95.79
Dividend income 044
Net eash nsed in investing artivities [R] 1331.u8) 330.80
C  Cash flows from financing activities
Repayment of borrowings (27238) {1,233 94)
Finance costs (6.54) {32.09)
Dividend paid (211.42) -
Inter division balances - ARIPL Power EPC Business 91434 (914 34)
Net cash flow from/(used in) financing activities ( C) 424.00 (2,180.37)
Net Increase/(decrease) in cash and cash equivalents (A+B+C) (543.72) 730.05
Cash and cash equivalents at the beginning of the period 729 80 050
Cash transferred on account of demerger (0 75)
Cash and cash equivalents at the end of the year 186.08 729.80

Notes:
a) Theabove Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (Ind AS - 7) - Statement of Cash Flows

See accompanyms notes to the standalone financial statements

For and on behalf of the Board

For Sagar & Associates
Chartered Accounants:
Firm Registration No 0035108

Harshavardhana Gourineni Vikramadithya Gourineni
4 Director Director
(Memb No: 205468) DIN: 07311410 DIN: 03167639
A st
—

Place: Hyderabad Ravali Mulagada
Date 2705 N4 Laipary Secretary



Amara Raja Power Systems Limited
CIN: U31102AP1984PLC005165

Statement of Changes in Equity for the year ended 31st March, 2024

(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

A) Equity Share Capital

Balance at the beginning of the year
Changes in equity share capital during the year
Balance at the end of the year

B) Other Equity

Balance at 31st March, 2022

Transferred an account nf demerger

NAV Adjustment on account of Demerger

Profit for the year

Other comprehensive income / (loss) for the year, net of
Income tax

Total comprehensive income for the FY 2022-23
Payment of Dividends (Refer Note: 35)

Balance at 31st March, 2023

Profit for the year

Ol conapeeliensive i nte £ CossY fin the geat ol
{neome tax

Total comprehensive income for the FY 2023-24
Payment of Dividends (Refer Note: 35)

Balance at 31st March, 2024

As at 31st As at 31st
March, 2024 March, 2023
939.80 939.80
939.80 939.80
Secur'mes Capital Reserve GencEal Retal.ned Total
premium Reserve Earnings
2,921.42 207.02 236.95 12,661.23 16,026.62
(1769 72) (12540 (143 54) (7.669 R4) {708 21)
= = - (569.34) (569.34)
- - - 1,409.50 1,409.50
- - . 2.0bH (2.01)
1,151.70 81.61 93.41 5,829.54 7,156.26
1,151.70 81.61 93.41 5,829.54 7,156.26
- - - 1,182.21 1,18221
= = = IRIAA] (]
1,151.70 81.61 93.41 6,960.48 8,287.20
= - - (21142) (211 42)
1,151.70 81.61 93.41 6,749.06 8,075.78

See accompanying notes to the standalone financial statements

For Sagar & Associates
Chartered Accountants
Firm'Registration No :0035108

. A
T .
.*La‘ ’

: I.a}'!\'nmn_r}\lishra

Partner /
(Memb No: 205468)

Place: Hyderabad
Date : 27.05.2024

For and on behalf of the Board of Directors

e

Harshavardhana Gourineni
Director
DIN: 07311410

yA

Vikramadithya Gourineni
Director
DIN: 03167659

Ravali Mulagada
Company Secretary




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

1 Corporate information

Amara Raja Power System Limited is a Public Limited Company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The registered office of the company is located at Renigunta, Cuddapah Road Karakambadi. Chitoor.,

Andhra Pradesh - 517520,

The Company is principally engaged in the business of Manufacturing of Power Electronics & EV Chargers. The Company is also
engaged in Manufacturing and Delivering Power Conversion and Power Control Product for critical appliances across various sector like
Railways and host of other industries

2 Material accounting policy information

A. Statement of Compliance

These financial statements are the separate financial statements of the Company (also called standalone financial statements) prepared in
accordance with Indian Accounting Standards "Ind AS" notified under Section 133 of the Companies Act, 2013 "the Act” read together
with the Companies (Indian Accounting Standards) Rules, 2015 (as amended). The financial statements have also been prepared in
accordance with the relevant presentation requirements of the Act

B. Basis of preparation and Presentation.

These financial statements have been prepared on historical cost convention and on an accrual basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the accounting policies set out below
These financial statements are presented in Indian Rupees which is also the Company's functional currency.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that wonld he received to sell an asset or paid to transfer a liability in an orderly transaction hetween market
participants at the mcasurcment date, regardiess of whether Lhat price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date.

C. Current and non-current classification

The Company presents assets and liabilitics in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The

Company has identified twelve months as its operating cycle.

\




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

D. Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires Management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and liabilities, revenues and
expenses and disclosure of contingent liabilities. Actual results may differ from those estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and in any future periods affected.

The following are the critical judgements and estimates that have been made in the process of applying the Company’s accounting
policies that have the most significant effect on the amounts recognised in the financial statements.

i) Revenue Nom Cuntiacts with Custumer s

The Company applied the following judgements that significantly affect the determination of the amount and timing of revenue from
gontracts with oustomers:

Identifying performance obligations in a bundled sale of equipment and installation services:
The Company provides installation services that are either sold separately or bundied together with the sale of equipment to a customer.
The installation services are a promise to transfer services in the future and are part of the negotiated exchange between the company and

the customer

The Company determined that both the equipment and installation are capable of being distinct. The fact that the company regularly sells
both equipment and installation on a stand-alone basis indicates that the customer can benefit from both products on their own. The
company also determined that the promises to transfer the equipment and to provide installation are distinct within the context of the
contract. The equipment and installation are not inputs to a combined item in the contract. The company is not providing a significant
integration service because the presence of the equipment and installation together in this contract do not result in any additional or
eamhined finctinnality and neither the equipment nnr the installatinon mndify nr cnetamice the ather T addition, the rquipment and
installation are not highly interdependent or highly interrelated, because the company would be able to transfer the equipment even if the
customer declined installation and would be able to provide installation in relation to products sold by other distributors.

Consequently, the Group allocated a portion of the transaction price to the equipment and the installation services based on relative stand-

alone selling prices.

ii) Provision for Warranty

The Company estimates and provides for liability for product warranties in the year in which the products are sold. These estimates are
established using historical information on the nature, frequency, quantum of warranty claims and corrective actions against product
failures and the estimates are reviewed annually for any material changes in assumptions. The timing of outflows will vary based on the

actual warranty claims,

iii) Useful lives of Property, plant and equipment

The Company depreciates property, plant and equipment on a straight-line basis over estimated useful lives of the assets. The charge in
respect of periodic depreciation is derived based on an estimate of an asset’s expected useful life and the expected residual value at the
end of its life. The lives are based on historical experience with similar assets as well as anticipation of future events, which may impact
their life, such as changes in technology, The estimated useful life is reviewed at least annually.

iv) Useful lives of Intangible assets

The Company amortises intangible assets on a straight-line basis over estimated useful lives of the assets. The useful life is estimated
based on a number of factors including the effects of obsolescence, demand, competition and other economic factors such as the stability
of the industry and known technological advances and the level of maintenance expenditures required to obtain the expected future cash
flows from the assets, The estimated useful life is reviewed at least annually.

\'|\ |||
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

v) Inventories
The Company estimates the net realisable value (NRV) of its inventories by taking into account their estimated selling price, estimated

cost of completion, estimated costs necessary to make the sale, obsolescence by applying certain percentages over different age category
of such inventories, expected loss rate considering the past trend and future outlook. Inventories are written down to NRV where such

NRV is lower than their cost.

vi) Taxes

The Company’s tax jurisdiction is India. Significant judgments are involved in estimating budgeted profits for the purpose of paying
advance tax, detetmining the provision for income taxes, including amount expected to be paid / recovered for uncertain tax positions
Sigmiticant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits tngether with fiitnre tay planning strategivc,

vii) Fair value measurement of financial instruments

When the fair values of fiancial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

viii) Defined Benefit Plans

The cost of the defined benefit gratuity plan and other accumulated leave entitlement and the present value of the gratuity obligation and
accumulated leave obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the Future. These include the determination of the discount rate, future salary increases and
morality rates. Due to the complexities involved in the valuation and its longterm nature, a defined benefit obligation is highly sensitive
lo changes in these assumptions. All assumptions are reviewed at cach reporting date. The parameter most subject to change is the
discount rate. In determining the appropriate discount rate, the management considers the interest rates of government bonds. The
mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates. Further details about

gratuity obligations are given in Note 30.

ix) Other Estimates

The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities,
disclosure of contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting
period. Specifically, the Company estimates the probability of collection of accounts receivable by analysing historical payment patterns,
customer concentrations, customer credit-worthiness and current economic trends. If the financial condition of a customer deteriorates,
additional allowances may be required

([
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

E. Fair value measurement

The Company measures financial instruments, at fair value at each balance sheet date. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of a2 non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are availahle ta measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

observable
- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be re-
measured or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the major inputs applied in
the latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents. The Management
also compares the change in the fair value of each asset and liability with relevant external sources to determine whether the change is
reasonable. On an interim basis, the Management present the valuation results to the Audit Committee and the Company's independent
auditors. This includes a discussion of the major assumptions used in the valuations.

F. Inventories
Inventories are valued at the lower of cost and net realisable value.
Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition.

Cost is determined on weighted average basis.

Finished goods and work in progress: cost includes all direct cost and a proportion o manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs.

Goods in transit are stated at actual cost up to the date of Balance Sheet.

Scrap is value at net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business. less estimated costs of completion and the estimated
costs necessary to make the sale.

G. Foreign currency transactions and translations

Foreign currency transactions are recorded on initial recognition in the functional currency using the spot rate at the date of the
transaction first qualifies for recognition, At each balance sheet date, foreign currency monetary items are reported using the closing
exchange rate. Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet of the Company's
monetary items at the closing rate are recognised as income or expenses in the period in which they arise. Non-monetary items which are
carried at historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

H. Property, plant and equipment

Property, Plant and equipment are measured at cost, net of accumulated depreciation and accumulated impairment losses, if any. Cost
comprises the purchase price net of any trade discounts and rebates. any import duties and other taxes (other than those subsequently
recoverable from the tax authorities), any directly attributable expenditure in making the asset ready for its intended use.

Depreciation is calculated on a straight-line basis at the rate specified in schedule 11 of the Companies Act 2013, except in respect of the
following category of asset, in which case the life of the asset has been assessed based on technical advice taking into account the nature
of the asset, the estimated usage of the asset, the operating condition of the asset, past history of replacement, maintenance support, etc.,

Freehold land is not depreciated..

Asset Useful Life
Building 20-30 years
Plant & Machinery 5-15 years
Vehicles 4 years

The residual values, useful lives and mcthods of depteciation of property, plant and cquipment ate teviewed at each financial year end
and adjusted prospectively.

Assets individually costing Rs. 5,000 and below are fully depreciated in the year of acquisition

Capital work in progress are items of property, plant and equipment which are not yet ready for their intended use and are carried at cost,

comprising direct cost and related incidental expenses,

1. Intangible Assets

Intangible assets that the Company controls and from which it expects future economic benefits are capitalised upon acquisition and
measured initially for separately acquired assets, at cost comprising of the purchase price (including import duties and non-refundable
taxes) and directly attributable costs to prepare the assets for its intended use. The useful life of an intangible asset is considered finite
where there is a likelihood of technical and technological obsolescence.

Intangible assets that have a finite lives are amortised over their estimated useful tives as per the straight line method unless it is practical
to reliably determine the pattern of benefits arising from the asset

The estimated useful life and amortisation method are reviewed at the end of each reporting period, but the effect of any change in
estimates being accounted for on a prospective basis.

Intangible assets comprising software & technical know how are amortised over a period of 5 years.

Al intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired. Amortisation
expenses, impairment losses and reversal of impairment losses are considered in the Statement of Profit and Loss. Thus, after initial
recognition an intangible asset is carried at its costs Iess accumulated amortization and /or impairment losses.

J. Impairment of Assets

Impairment loss, if any, is provided to the extent, the carrying amount of assets or cash generating units exceed their recoverable amount.
Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the present value of estimated future cash
flows expected to arise from the continuing use of an asset or cash generating unit and from its disposal at the end of its useful life.
Impairment loss recognised in prior years are reversed when there is an indication that the impairment losses recognised no longer exist
or have decreased. Such reversals are recognised as an increase in carrying amounts of assets to the extent that it does not exceed the
carrying amounts that would have been determined (net of amortization or depreciation) had no impairment loss been recognised in

previous years

K. Employee Benefits
(i) Defined Contribution Plans

The Company’s contributions to Provident Fund (Government administered), Employees” State Insurance Scheme and Superannuation
Fund (under a scheme of Life Insurance Corporation of India), considered as defined contribution plans are charged as an expense in the
Statement of Profit and Loss when the employees have rendered services entitling them to the contributions.




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

(ii) Defined Benefit Plans

For defined benefit plans in the form of gratuity fund, administered under a scheme of the Life Insurance Corporation of India, the cost of
providing benefits is determined using the projected unit credit method, with actuarial valuations being carried out at the end of each
reporting period. The defined benefit obligations recognized in the Balance Sheet represents the present value of the defined obligations
as reduced by the fair value of plan assets, if applicable. Remeasurement, comprising actuarial gains and losses and the return on plan
assets (excluding net interest), is reflected immediately in the Balance Sheet with a charge or credit recognised in other comprehensive
incoute in the period in which they occur and are not re-classificd to the Statement of Profit and Loss in the subsequent periods. Past
gerviow vout is rounpninad in i B i e geisad of @ plan ansadinot, Pt intosd is caboulatzd by applying fhe diseonnt rate ot the
beginning of the period to the net defined benefit liability or asset.

All expenses represented by current service cost, past service cost, if any, and net interest on the defined benefit liability (asset) are
recognized in the Statement of Profit and Loss.

(iii) Short term and other long term employee benefits

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilised
accumulating compensated absences and utilise it in future periods or receive cash at retirement or termination of employment. The
Company records an obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement. The Company measures the expected cost of compensated absences as the additional amount that the Company expects to
pay as a result of the unused entitlement that has accumulated at the end of the reporting period. The Company recognises accumulated
compensated absences based on actuarial valuation, Non-accumulating compensated absences are recognised in the period in which the
absences occur. The Company recognises actuarial gains and losses immediately in the Statement of Profit and Loss.

. Revenue Recognition
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Sale of goods

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, which is generally
when the title passes to the customer, either upon shipment or upon receipt of goods by the customer. Revenue from the sale of goods is
measured at the transaction price which is the consideration received or receivable, net of returns, taxes and applicable trade discounts

and allowances.

Sale of services
Revenue from sale of service is recognised as the performance obligations are satistied in accordance with the agreement/agreements with

the customer

. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the relevant instrument and are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities measured at fair value through profit
or loss) are added to or deducted from the fair value on initial recognition of financial assets or financial liabilities, Transaction costs
directly attributable to the acquisition of financial asset or financial liabilities at fair value through profit or loss are recognized
immediately in the Statement of Profit and Loss.

Purchase or sale of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trade) are recognised on the trade date i.e. the date when the Company commits to purchase or sell the asset.

The classification of financial instruments depends on the objective of the Company’s business model for which it is held and on the
substance of the contractual terms / arrangements. Management determines the classification of its financial instruments at initial

recognition.
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

(i) Financial Assets

Recognition: Financial assets include Investments, Trade receivables, Security Deposits, Cash and cash equivalents. Such assets are
initially recognised at transaction price when the Company becomes party to contractual obligations. The transaction price includes
transaction costs unless the asset is being fair valued through the Statement of Profit and Loss.

Classification: Financial assets are classified as those measured at:

a) amortised cost, where the financial assets are held within a business model solely for collection of cash fluws arising fiom paymenis
ot pl‘lh{ll_‘-nl andh i nilwiwel s pur sonwraewual wrms, Such assuly e stbsespuently miusieed ar amnarticed coct ucing the offostive interent
method, less any impairment loss.

b) fair value through other comprehensive income (FVTOCT), where the financial assets are held not only for collection of cash
flows arising from payments of principal and interest but also from the sale of such assets. Such assets are subsequently measured at fair
value, with unrealised gains and losses arising from changes in the fair value being recognised in other comprehensive income.

¢) fair value through profit or loss (FVTPL), where the assets are managed in accordance with an approved investment strategy that
triggers purehase and <ale decisions baged on the fair value of such asscts. Sully assels aie subseyuenily measuted at tair value, with
unrealised gains and losses arising from changes in the fair value being recognised in the Statement of Profit and Loss in the period in

which they arise

FVTPT s a sexidual calegory for finanoial asacts Any financial asset which dues not meet the criteria tor categorization as at amortised
cost or as FVTOCI, is classified as FVTPL

Trade receivables, Security Deposits, Cash and cash equivalents etc. are classified for measurement at amortised cost while investments
may fall under any of the aforesaid classes. However, in respect of particular investments in equity instruments that would otherwise be
measured at fair value through profit or loss, an irrevocable election on an instrument by instrument basis at initial recognition may be
made to present subsequent changes in fair value through other comprehensive income, This election is not permitied if the equity

instrument is held for trading.

Impairment: The Company assesses at each reporting date whether a financial asset (or a group of financial assets) such as investments,
trade receivables, and security deposits held at amortised cost and financial assets that are measured at fair value through other
comprehensive income are tested for impairment based on evidence or information that is available without undue cost or effort.
Expected credit losses are assessed and loss allowances recognised if the credit quality of the financial asset has deteriorated significantly
since initial recognition.

As a practical expedient, the Company uses a provision matrix to determine impairment loss on portfolio of its trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for
forward looking estimates. At every reporting date, the historically observed default rates are updated and changes in forward-looking

estimates are analysed.

Reclassification: When and only when the business model is changed, the Company shall reclassify all affected financial assets
prospectively from the reclassification date as subsequently measured at amortised cost, fair value through other comprehensive income,
fair value through profit or loss without restating the previously recognised gains, losses or interest and in terms of the reclassification
principles laid down in the Ind AS relating to Financial Instruments.

De-recognition: Financial assets are derecognised when the right to receive cash flows from the assets has expired, or has been
transferred, and the Company has transferred substantially all of the risks and rewards of ownership. Concomitantly, if the asset is one
that is measured at:

(a) amortised cost, the gain or loss is recognised in the Statement of Profit and Loss;

(b) fair value through other comprehensive income, the cumulative fair value adjustments previously taken to reserves are reclassified to
the Statement of Profit and Loss unless the asset represents an equity investment in which case the cumulative fair value adjustments
previously recognized in other comprehensive income and accumulated in the equity instruments through other comprehensive income
will not be reclassified to profit or loss on disposal of the investments.
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

(ii) Financial Liabilities

Borrowings, trade payables and other financial liabilities are initially recognised at the value of the respective contractual obligations.
They are subsequently measured at amortised cost using the effective interest method. The effective interest method is a method of
calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition. Financial liabilities are derecognised when the liability is extinguished.
that is, when the contractual obligation is discharged, cancelled and on expiry. The difference between the carrying amount of the
financial liabilities de-recognised and the consideration paid and payable is recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments: Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realize the asset and

settle the liability simultaneously.

. Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and deferred tax are recognised in the
Statement of Profit and Loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively

(i) Current Tax

Current tax is measured at the amount expected to be paid to or recovered from the taxation authorities based on the taxable profit for the
year, Taxable profit ditfers from Profit before tax as reported in the Statement of Profit and Loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible under the Income Tax Act, 1961. The tax rates
and tax laws used to compute the current tax amount are those that are enacted by the reporting date and applicable for the period. The
Company offSets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts
and where it intends either to settle on a net basis or to realize the asset and liability simultaneously.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. The carrying amount of deferred tax assets
is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of such deferred tax assets to be utilised. Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting date. Deferred tax assets and liabilities are offset when there is a legally
enforceable right to offset the corresponding current tax assets and liabilities and when the deferred tax balances relate to the same

taxation authority.
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

O. Provisions, Contingent liabilities and Contingent Asset

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
the Company will be required to settle such obligation and a reliable estimate can be made of the amount of such obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (where the effect of the time

value of money is material).
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is

recognised as an asset if it is virtually certain that reimbursement will be recovered and the amount of the receivable can be measured
reliably.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not
require an outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likeliliood of outflow of resources embodying economic benefits is

remote, no provision or disclosure is made.

P. Earnings per share
Basic earnings per share is computed by dividing profit or loss attributable to equity shareholders by the weighted average number of

equity shares outstanding during the year.
Diluted earnings per share is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average

number of equity shares outstanding for the effects of all dilutive potential equity shares.

Q. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

3 Property, plant and equipment and capital work-in-progress

*

31st March, 2024 31st March, 2023

Carrying amount of:
Freehold Land 128 128
Buildings 1,534 95 1,602 98
Plant and Equipment {including electrical installations) 21613 400.92
Furniture and fixtures - -
Vehicles 82.56 7783
OfTiue wyuipent 77 (R3]
Computers 21.90 1357

1,864.53 2,103.91

Capital work-in-progress [Refer note below] 593 59 -
593.59 -
Plant and
Equipment .
Freehold land ilding; {'q 'p" Fum,'tl,"e Vehicles OIfﬁce Computers Total
electrical and Fittings Equipment
installations}
(A) Cost or deemed cost
As at st April, 2022 1.28 1,752.10 66930 52.61 14437 21.06 165.09 2,805.81
Transferred on account of demerger - - 5548 43.10 75 80 1022 28 68 21328
e L e ot oducsasTatO 02023 1.28 1,752.10 613.82 9.51 68.57 10.84 136.41 2,592.53
(After demerger)
Additions during the year - 99.80 15.17 - 67.72 344 235 188,48
Disposals = = 8.24 9.51 41.46 4.19 52.61 116 01
As at 31st March, 2023 1.28 1,851.90 620.75 - 94.83 10,09 86.15 2,665.00
Additions during the year - - 1677 - 3507 302 1810 7296
Disposals - - 231 59 - 2712 047 065 259 83
As at 31st March, 2024 1.28 1,851.90 405.93 - 102.78 12.64 103.60 2,478.13
(B) Accumulated depreciation and impairment
As at st April, 2022 - 183 82 184 46 1705 44 94 818 116 54 55499
Transferred on account of demerger - = 767 9 54 2001 446 1182 53 50
Accumulated Depreciation of Products as -
at 01.04.2022 (A;:er demerger) - 183.82 176.79 7.51 24.93 3.72 104.72 501.49
Depreciation expense - 6510 4622 004 14 16 232 1533 143 17
Eliminated on disposal - - 318 755 2209 328 47 47 83 57
As at 31st March, 2023 - 248.92 219.83 - 17.00 2.76 72.58 561.09
Depreciation expense - 68 03 2544 - 2525 256 912 13040
Eliminated on disposal - - 5547 - 2203 039 - 77 89
As at 31st March, 2024 - 316.95 189.80 - 20.22 4.93 81.70 613.60
(C) Carrying amount
As at 31st March, 2024 1.28 1,534.95 216.13 - 82.56 7.7 21.90 1,864.53
As at 31st March, 2023 1.28 1,602.98 400.92 - 77.83 7.33 13.57 2,103.91

Refer Note 13 for details of security of Property, plant and equipment are subject to charge to secured borrowings

/

|_"T ( .\ 1 £
bl Hyderabad}

W \




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

3 Property, plant and equipment and capital work-in-progress (contd.)
Notes:
Capital work-in-progress (CWIP) ageing Schedule *

R Amount in CWIP for a period of As at 31st March,
Particulars
Less than 1 year 1to2years 2to3years  More than 3 years 2024
Projects in Progress 593.59 - - - 59359
f93.50 “ - 593,59
. Amount in CWIP for a period of As at March 31,
Particulars
Less than | year _1to2years  2to3years  More than 3 vears 2023

Projects in Progress " -

* There are no capital work-in-progress where completion is overdue against original planned timelines or where estimated cost exceeded its original
planned cost as on March 31, 2024 and March 31, 2023. Project execution plans are calibrated annually on the basis of Management's judgement and
estimates wr.t future business, technology developments / economy / industry / regulatory environment and all the projects are assessed as per rolling
annual plan,

4 Other Intangible Assets

31st March, 2024 31st March, 2023

Carrying amounts of:

Technical Know-how 153.80 315.51
Software 85.88 14893
239.68 464.44
Intangible assets under development [Refer note below) 1.333,72 -
1.333.72 -
;le::?::"v Software Total
(A) Cost or deemed cost
As at 1st April, 2022 749 08 551.51 1,300.59
Transterred on account of demerger - 183.54 183 54
Gross Block of Products as at 01.04.2022 (After demerger) 749.08 367.97 1,117.05
Additions during the year - - -
Disposals - 28.54 28.54
As at 31st March, 2023 749.08 339.43 1,088.51
Additions during the year - 10.79 10.79
Disposals - 1.95 1.95
As at 31st March, 2024 749.08 348.27 1,097.35
(B) Accumulated amortisation and impairment
As at 1st April, 2022 291.05 208.79 499 84
Transferred on account of demerger - 64.29 64 29
Accumulated Depreciation of Products as at 01.04.2022 (After demerger) 291.05 144.50 435.55
Amortisation expense 142.52 69.51 212.03
Eliminated on disposal - 2351 2351
As at 31st March, 2023 433.57 190.50 624.07
Amortisation expense 161.71 7267 23438
Eliminated on disposal - 0.78 078
As at 31st March, 2024 595.28 262.39 857.67

(C) Carrying amount
As at 31st March, 2024 153.80 85.88 239.68
As at 31st March, 2023 31551 148.93 464.44




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

4 Other Intangible Assets (Contd.)

Notes:
Intangible assets under development ageing schedule *

. Amount in CWIP for a period of As at 31st March,
Particulars
Less than 1 year 1to2vyears 2to3years  More than 3 years 2024
Projects in Progress 1,333.72 - - - 1,333.72
1,333.72 - - - 1,333.72
. Amount in CWIP for a period of As at March 31,
Particulars
Less than 1 year 1to2years  2to3vears  More than 3 vears 2023

Projects in Progress - - -

* There are no intangible assets under development where completion is overdue against original planned timelines or where estimated cost exceeded its
original planned cost as on March 31, 2024 and March 31, 2023. Project execution plans are calibrated annually on the basis of Management's judgement
and estimates w.r.t future business, technology developments / economy / industry / regulatory environment and all the projects are assessed as per rolling
annual plan,
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

31st March, 2024 31st March, 2023

5 [Investments
Non Current Investments
Investments in equity instruments
Quoted investments (fully paid) [at FVTPL
Union Bank of India v . 2275 456
14.820 (March 31, 2023: 14,820) equity shares of Rs 10 each

Total investments in equity instruments 22.75 4.56
Total Non-Current investm ents 22.75 4.56
456 456

Aggregate book value of quoted investments - at Cost
Aggregate market value of quoted investments( No of Shares held 14,820 & Quoted 2775 086
price is Rs 153.5 on NSE) (March 31, 2023 66.55) -

Current Investments
Investments mandatorily measured at fair value through profit or loss (FVTPL)

uoted investments i
SBI Liquid Fund - Direct Plan - Growth

21.869 190 urits of X 3,779 2823 (March 31, 2023: Nil) 826 50 -
Total Quoted investments measured at FVTPL 826.50 -
Total Current investments 826.50 -
Aggregate book value of quoted investments - at cost 81741

826 50

Aggregate market value of quoted investments

6 Other financial asset (Unsecured and considered good unless otherwise stated)

31st March, 2024 31st March, 2023

Non Current

(a) Security deposits 9375 6548
(b) Balances held as margin money against guarantees given 40 69 3923
134.44 104.71
Current
(a) Receivables from related parties:
(i) Reimbursable expenses 3098 1876
(b) Security deposits 405.44 467 44
(c) Interest accruals
{1) Interest accrued on loans and deposits 113 281
(ii) Interest accrued on overdue trade receivables 044 -
437.99 489.01

7 Inventories (At lower of cost and Net realisable value)
31st March, 2024 31st March, 2023

(a) Raw materials (Refer Note ! below) 994 55 1,675.70
(b) Work-in-progress 98 23 58 57
(c) Finished goods 35033 66407
(d) Stores and spares (including secondary packing material) 196 440
(e) Loose tools 014 - 0.05
1,445.21 2,402.79
Note 1: Raw material includes material in transit 6851 41297
2. Inventory, receivables, fixed asset and all chargeable current assets of company are hypothecated to State Bank of India
Movement in Provision for Obsolete Inventory 315t March, 2024 31st March, 2023
Opening Provision 26782 41830
Less: Transferred on account of demerger - (26.79)
Add: During the year provisions 21889 26782
Less: Inventory written off during the year against provision (206.22) (391.51)
280.49 267.82

Closing Provision

1) The cost of nventories recongnised as an expense during the year has been disclosed on the face of Statement of Profit or loss & Note No: 22

11) There are no inventortes expected to be liquidated after more than 12 months

ii1) No inventory has NRV less than cost

iv) The mode of valuation of inventories has been stated in Note No 2 (F) of significant accounting policies

v} Initially provision are made for slow/non moving stock The same being reviewed on periodically If found useful, provision are reversed or else written off,

vi) Provision for inventory created during the year 1s included m Cost of material consumed in P&L a/c




8 Trade Receivables
Current
Unsecured, considered good

Considered Doubtful

Less: Allowance for Doubtful receivables

Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts n Indian Rupees Lakhs)

31st March, 2024 31st March, 2023
6,186 19 5.106 00
410,12 143.94
6,596.31 5,249.94
(410 12) (143 94)
6,186.19 5,106.00

Trade Receivables ageing schedule

]

Outsanding lur Tullowing perivds iem due date

Taticutars Not due L::::::: Y fo'l;l“t::: 1to 2 years|2 to 3 years More than 3 years afat Szlou;‘:\luruh,
(1) Unchispuied - Considered sood 3,222 02 2,103 54 383 78 402 90 7395 - 6.186.19
(i1) Undisputed - Considered doubtful 18 03 7.40 44 .58 51.72 27.12 261.27 410.12
{11} Disputed - Considered good - - - = - - -
(iv) Disputed - Considered doubtful - - - - - - -
3,240.05 2,110.94 428.36 454.62 101.07 261.27 6,596.31
Less Allowance for doubtful receivables (410.12)
Total 6,186.19
Qutsanding for lollowing periods from due date
g iulivos Not dite Less thun 6 | G “'.I“l; Pin Zyears| 2 A years|  Mure ilan 3 yeurs bILY 3:3::‘[nrnh,
(1) Uniisputed - Considered soad 2,647 04 1.550 01 32005 37145 12537 92 08 5,106 00
(i) Undisputed - Cansidesed doubtful - - - - - -
(11} Disputed - Considered good - - - E - - -
(1v) Disputed - Considered doubtful - - - - = 143 94 143.94
2,647.04 1,550.01 320.05 371.45 125.37 236.02 5.249.94
Less: Allowance for doubtful receivables (143.94)
Tuotal 5,106.00
Notes:

i) Trade receivables are generally having a credit period of 0-180 days as per agreed pay terms No mterest 1s charged on overdue recevables, except for overdue balances of

related parties

ii) Of the trade receivables balance, % 3,131.41 lakhs (as at March 31, 2023. % 2,945 07 lakhs) is due from one of the Company's laige customer. There are no other customers who
represent more than 10% of the total balance of trade receivables

iiii) The company has used a practical expedient by computing the expected credit loss allowance for doubtful trade receivables based on a provision matrix The provision matrix
takes into account historical credit loss experience for forward-looking estimates The expected loss allowance 15 based on the ageing of the receivables which are due and the rates

used in the provision mattix

iv) Movement in the expected credit loss allowance

Opening Provision for Doubtful debts & LD
Less: Transferred on account of Demerger
Add During the year provisions
Add: Provision for LD
Less: LD Provision utilized during the year
Less Bad debts written off adjusted against provision
Closing Provisions for Doubtful debts
9(a) Cash and Cash equivalent
Balance with bank
-InOCC alc
- In fixed deposits with maturity of less than 3 months
Cash on Hand

9(b) Other Bank Balance
In Deposit accounts
In Earmarked accounts
-Dividend accounts
-Balances held as margin money against guarantees given

Note: Balance in unpaid dividend accounts is restricted from use
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31st March, 2024 31st March, 2023
143 94 697 12
- (382.18)
35438 394
3291 -
- (56 90)
(121.11) (118 04)
410.12 143.94
31st March, 2024 31st March, 2023
186 08 129 80
= 60000
186.08 729.80
0.69 6.32
119 81 11525
120.50 121.57




10 Other assets

Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024

(All amounts in Indian Rupees Lakhs)

31st March, 2024 31st March, 2023

Non Current
(a) Capital advances 3824 1156
(b) Prepaid expenses 010 070
(c) Balances with government authorities (Paid under protest) 5823 2,77
(d) Advance to employees 297 -
(e) Other Deposits (Telephone deposits etc) 015 015
Total 99.69 15.18
Corrent
(a) Commercial advances 148 05 34741
(b) Advances to employees 629 233
(c) Balances with govemment authorities (Advances & GST credit) 14538 306.20
(d) Prepaid expenses 4675 14 64
(e) Other receivables (export incentives, etc. ) 01l -
(f) Balance in Gratuity Fund (net of obligations) [Refer Note 30] 492 4571
(2) Receivable from resulting company on account of demerger - 914 34

351.50 1,630.63

Total




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

11 Equity share capital

As at 31st March, 2024 As at 31st March, 2023
Number of Number of
Amount Amount
shares shares
(a) Authorised
Equity shares of ¥ 10/- each 10,000,000 1,000.00 10,000,000 1,000.00
(b) Issued
Equity shares of  10/- each 9,398,015 939,80 9,398,015 939.80
(c) Subscribed and fully paid-up
Equity shares of T 10/- each 9,398,015 939 80 9,398,015 939.80
9,398,015 939.80 9,398,015 939.80

Notes:
(i)

(i)

(iii)

(iv)

(v}

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year:

Number of Share capital

Equity shaves shares (Amannt)
Balance at 31st March, 2022 9,398,015 939.80
Changes during year - -
Balance at 31st March, 2023 9.398,015 939 80
Changes during year - -
Balance at 31st March, 2024 9,398,015 939.80

Rights, preferences and restrictions attached to the equity shares:

The Company has only one class of shares referred to as equity shares having a face value of Z 10 each. Each holder of equity share is eligible for one vote per
share held. The Company declares and pays dividends in Indian rupees and foreign curiency. The dividend proposed by the Board of Directors is subject to the
appioval of the Shareholders in the ensuing Annual General Meeting. except in the case of interim dividend In the event of liquidation, the holders of equity
shares will be entitled to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to the number of equity shares
held by the shareholders

Details of equity shares held by each shareholder holding more than 5% of the equity shares:

As at 31st March, 2024 As at 31st March, 2023
Number of Y Number of Ed

shares shares
RNGalla Family Private Limited - - 9,368,357 99.68
Amara Raja Energy & Mobility Limited (Formerly known as - -
Amara Raja Batteries Limited) 9,398,007 100,00
Details of equity shares held by promoters at the end of the year

As at 31st March, 2024 As at 31st March, 2023
, . L3 o .
Promoter Name Number of shares " Number of @ change during
shares the year

RNGalla Family Private Limited - - 9,368,357 99.68 100.00%

Consequent to the Share Purchase Agreement dated July 1, 2023, entered into between Amara Raja Energy & Mobility Limited (formerly known as Amara Raja
Batteries Limited) ("TARE&M") and RNGalla Family Private Limited ("RNGalla"), the 100% stake in the Company is acquired by ARE&M from RNGalla
Accordingly, the Company has become a wholly-owned subsidiary of ARE&M effective September 29, 2023




Amara Raja Power Systems Limited

Notes to the financial statements for the year ended 31st March, 2024

(All amounts in Indian Rupees Lakhs)

12 Other equity 31st March, 2024 31st March, 2023
(a) General reserve 93.4]| 93 41
This reserve is created by an appropriation from one component of equity (generally retained earnings) to another, not
being an 1tem of Other Comprehensive Income The same can be utilised by the Company in accordance with the
provisions of the Companies Act, 2013,

(b) Capital reserve 81 6! 8l.61

Any profit or loss on purchase, sale, issue or cancellation of the company's own equity instruments is transferred to

capital reserve

{c) Securities premium L1510 115170

This reserve represents the premium on issue of shares and can be utilised in accordance with the provisions of the

Companies Act, 2013

(d) Retained earnings 6,749 06 5,829 54

Retained earnings represents the cumulative undistributed profits of the Company and can be utilised in accordance

with the provisions of the Companies Act, 2013

Total 8.075.78 7,156.26
Interest Rate 3ist March, 2024 31st March, 2023

13 Borrowings
Non-current Borrowings
From Bank
Term Loans from bank (secured)

- State Bank of India (GECL Loan) - Gross - 675.00
3 Iti

Less: Share of resulting company on account of _ (486.43)

Demerger (Refer note below)

Total Non-current borrowings - 188.57

Curvent borrowings

From Bank

(a) Cash Credits from banks (secured)

- State Bank of India 9 05% - -

(b ) Current Maturities of long term loans (secured)

- State Bank of India (GECL Loan) - Gross - 300.00

Less: Share of resulting company on account of = (1619)

Demerger (Refer note below) il

Total current borrowings - 83.81

Security Details

State Bank of India

Primary security : For all fund & non fund based facilities are secured by hypothecation of stocks and receivables and all chargeable current assets of company

Collateral Security : Entire fixed assets of the company ( land & building ,plant & machinery )

a) All the borrowings were utilised for the purpose for which they were raised

b) 'The company availed working capital loans against security as detailed above

<) The company has not declared as wilful defaulter by any of the bank or any other institution

d) 'Quarterly returns filed by the company with the banks are in agreement with the books of accounts

14 Provisions 31st March, 2024 31st March, 2023
Non current
Employee benefits

- Compensated absences 175 32 144 06
Other Provisions
- Product Warranty 74.02 27.72
249.34 171.78
Current
Employee benefits
- Compensated absences 23,22 17.61
Others
- Product Warranty 53.17 62 28
76.39 79.89
Movement of provision for product warranty 31st March, 2024 31st March, 2023
Provision at the beginning of the year 90 00 3905
Provision created during the year 48 39 6293
Less: Warranty cost adjusted against provision during the year (11.19) (11.98)
Provision for warranty at the end of the year 127.19 90.00




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

16 Trade payables
31st March, 2024 31st March, 2023

Trade Payable

(a) Due to micro & small enterprises (Refer Note: 29) 138 81 -

(b) Due to other than micro & small enterprises 3,853 63 4,305 45

3,992.44 4,305.45
| Trade Payahles ageing schedule |

Outstanding for following periods from due date of payment
Particulars
Not due Less' il T1tn2 Years| 2to3 Years Mare than 3 Years At SyMarch;
Yoar i34

(i) Micro & small enterprises 138 81 - - - - 138 81
(ii) Others 3.035.00 81863 - - | 3.853 63
{iii) Disputed dues — Micro & small enterprises - - - - I il
(iv)Disputed dues - Others - - - - - -

Total 3,173.81 818.63 - - - 3.992.44

0 ting for g periods from die date of payment
Particulars Y
Not due Less_ thani! 1t02Years| 2to3 Years More than 3 Years Asjai3lsiiarchy
Year 2023

(i) Micro & small enterprises - - - - - -
{11) Others 3,005 79 1,28197 6 46 256 R &7 4305 45

{111} Disputed dues — Micro & small enterprises - = = - - =

{iviDsputed dues - Others - - ~ = = =

Total 3,005.79 1,281.97 6.46 2.56 8.67 4,305.45

17 Other financial liahitities
31st March, 2024 31st March, 2023

Current
(a) Unpaid dividends 0.69 632
(b) Other payables:
(i) Payables on purchase of property, plant and equipment * 150 08 022
(1i) Others (employee related, others) 177 35 128 56
328.12 135.10
* Payable on purchase of PPE includes payable to related party of Rs 35 18 lakhs
18 Income tax assets fiabilities (net) 31st March, 2024 31st March, 2023
Non- Current Asset
Advance tax / TDS receivable {net of provisions) 160 10 30900
Total 160.10 309.00
19 Other liabitities
31st March, 2024 315t March, 2023
Non-Current
(a) Other Non Current liabilities (Employee car deposits) 1139 902
11.39 9.02
Current
(a) Statutory remittances (GST, PF, VAT, TDS, etc ) 12059 111 64
348 82 321 49

(b) Advances from customers
469.41 433.13
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Notes to the financial statements for the year ended 31st March, 2024

15 Deferred tax assets (Net)

(All amounts in Indian Rupees Lakhs)

The following is the analysis of deferred tax assets/(liabilities) presented in the Balance Sheet -

Deferred tax assets
Deferred tax liability

Total

2023-24
Deferred tax (liabilities) /assets in relation to:

Property, plant and equipment

Financial assets measured at fair value
Provision for doubtful receivables
Provision for employee benefits

Other provisions (Inventory & Warranty)

2022-23
Deferred tax (liabilities) /assets in relation to:

Deferred tax (liabilities) /assets in relation to:
Puypenty, plant and equipment

Provision for doubtful receivables

Provision for employee benefits

Others

31st March, 2024 31st March, 2023
266.63 179.48
(126.43) (158.27)
140.20 21.21

Recognised in

Recognised in other

Opening Statement of comprehensive Closing balance
balance .
profit and loss income
(146.09) 26.52 - (119.57)
- (6.86) - (6.86)
48.06 62.44 - 110.50
29.19 20.78 - 49.97
90.05 16.11 - 106.16
21.21 118.99 - 140.20
. Recognised in  Recognised in other
Opening . .
Statement of comprehensive Closing balance
balance :
profit and loss income
(141.89) (4.20) - (146.09)
96.20 (48.14) - 48.06
27.58 0.93 0.68 29.19
- 90.05 - 90.05
(18.11) 38.64 0.68 21.21
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Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

20 Revenue from contract with customers

21

a. Sale of products (Refer Note (i) below)

b. Sale of services (Refer Note (it) below)

c. Other operating revenues (Refer Note (iii) below)
Total

Notes:

(i) Sale of products comprises:
Manufactured goods

- DCP (Direct Current Power)

- IPS (Integrated Power Supply System)

- EV (Electric Vehicle) Chargers
Sub-total - Sale of manufactured goods
Total - Sale of products

(ii) Sale of services comprise:

- Installation and Commissioning

- Maintenance Services including annual maintenance
- Others (service charges, rectification calls etc.)
Tutal = Sale uf sur vites

(iii) Other operating revenues comprise:

- Sale of process scrap

- Export benefits (including RoDTEP, Duty Drawback & EPCG
benefits)

Total - Other operating revenues

Other Income

a) Interest income
(i) Interest income earned on tinancial assets that are not designated as at

FVTPL
- Bank deposits (at amortised cost)
- From trade receivables

b) Dividend income
(i) Dividend from equity investments designated as at FVTPL

c) Other non-operating income

(i) Tnterest income on loans *

(1i) Sale of non process scrap

(iii) Liabilities no longer required written back

(iv) Others (Interest on IT Refund, Insurance premium refund etc)

* [nterest income on loan is from related party of Rs, 18.92 lakhs

31st March, 2024 31st March, 2023
15,619.79 16,075.28
2,623.62 2,552.32
11.94 28.88
18,255.35 18,656.48
7.526.96 5,249.83
3.320,66 3,705.63
4,772.17 7,119.82
15,619.79 16,075.28
15,619.79 16,075.28
149.90 221.20
2,206.85 221532
266.87 115.80
2,623.62 2,552.32
10.64 28.43
1.30 0.45
11.94 28.88

31st March, 2024

31st March, 2023

35.54 36.34
3.77 4.40
39.31 40.74
0.44 0.25
0.44 0.25
18.92 =
0.09 -
144,12 28.45
29.80 13.60
192.93 42.05

Hyderabad ‘, .

/ &
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

Other Income (Contd.)

d) Other gains and losses

(i) Gain on disposal of mutual fund units 138.54 -
(ii) Net foreign exchange gains 0.59 5.00
(iii) Net gain arising on Current financial assets mandatorily 9.0
measured at FVTPL [Refer Note below] ' i
(iv) Net gain arising on Non Current financial assets measured at 18.19
FVTPL [Refer Note below] ) )
166.41 5.00
Total Other Income (a+b+c+d) 399.09 88.04

Note:

‘The amount represents the increase in fair value on non-derivative Non-current & current investments which are measured at fair

value, [Refer Note 5]

Change in inventories of finished goods, work in progress and stock

in trade

31st March, 2024 31st March, 2023
Inventories at the beginning of the year
Work in progress 58.57 101.41
Finished Goods 664,07 71.13
Total [A] 722.64 172.54
Inventories at the end of the year
Work in progress 9823 58.57
Finished Goods 350.33 664.07
Total [B] 448.56 722.64
Decrease / (Increase) in finished goods, work-in-progress & Stock-in- 274.08 (550.10)
trade [A-B]
Employee Benefit Expense 31st March, 2024 31st March, 2023
Salary, wages, bonus and allowance 1,772.13 1,629.26
Contribution to provident and other funds 177.11 176.44
Staff Welfare expenses 164.49 165.40

2,113.73 1.971.10
Finance Costs 31st March, 2024 31st March, 2023
(a) Interest costs:
(1) Interest on working capital facilities 0.93 14.35
(ii) Others 13.07 2843
(b) Other borrowing costs 8.80 -
22.80 42.78
Depreciation and amortization expense 31st March, 2024 31st March, 2023
Depreciation of property, plant and equipment (Refer Note: 3) 130.38 143.16
Amortization of intangible asset (Refer Note: 4) 234 .38 212.03
364.76 355.19

W\

7, / . - “‘\i")‘: .'\
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

Other Expenses

Consumption of stores and spares (including packing material)
Tools consumed

Power and fuel

Rent

Repairs and maintenance

- Plant and machinery

- Hinldings

- Others

Insurance

Rates and taxes

Communication

Travelling and conveyance

Outward freight and handling charges

Advertisement and sales promotion

Expenditure on Corporate Social Responsibility (Refer Note 36)
Legal and professional

Payment to auditors [Refer Note below]

Bad trade receivables written off 121.28
Less : Provision released (121.11)
Provision for doubtful trade receivables

Security deposits & EMD written off 68.31
Less: Provision relcased (47.02)

Provision for doubtful Security deposits & EMD

Loss on sale of property, plant and equipment (net) / written oft’
Warranty expenses (net)

Printing and stationery

Miscellaneous expenses

Note:
Payment to auditors comprise (net of GST)

(a) To statutory auditors

- Statutory audit fee

- Tax audit fee

- Certification fee

(b) To cost auditor for cost audit

Income tax recognised in profit or loss
Current Tax

In respect of the current year

In respect of the prior years

Total

Deferred Tax
In respect of the current year

Total

Total income tax expense recognised

31st March, 2024 31st March, 2023
6.95 545
7.71 3.47

52.03 51.84
61.14 59.50
2.26 2.85
Ul 27.12
0.54 2.01
20.01 12.74
42.36 85.11
24.09 25.81
140.64 135.19
103.71 55.16
12.56 10.39
34.81 47.09
26.13 15.44
7.56 5.80
0.17 4.00
354.38 3.94
21.29 -
2893 47.02
24.60 6.61
48.75 62.96
17.82 9.15
30529 342.73
1,343.88 1,021.38
5.00 4.00
1.00 1.00
0.76 -
0.80 0.80
7.56 5.80
31st March, 2024 31st March, 2023
531.02 390.80
55.44 (104.52)
586.46 286.28
(118.99) (38.65)
(118.99) (38.65)
467.47 247.63




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

27 Income tax recognised in profit or loss (Contd.)

The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit before tax 1,649.68 1,657.13

Income tax expense calculated at 25.168% (2022-23 : 25.168%) 415.19 417.07

Adjustments in respect of current income tax of previous years 55.44 (104.52)
Tax effects of amounts which are not deductible in determining taxable 304 66 207.03

profit

Effect of concessions (research and development and other allowances) (307.82) (271.95)
Income tax expense recognised in profit or loss 467.47 247.63

Note:

The tax rate used for the year 2023-2024 and 2022-2023 reconciliations above is the corporate tax rate of 25.168% payable by

corporate entities in India on taxable profits under the Indian tax [aw.
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

Contingent liabilities and commitments

As at 31st March, As at 31st March,
2024 2023

Contingent Liabilities (to the extent not provided for) :
Claims against the Company not acknowledged as debt

Matters under dispute:
- Sales tax/VAT and GST 1,00538 023
- Income tax 35933 401.79

It is not practicable for the Company to estimate the closure of these issues and the consequential timings of cash flows, if any, in respect of the above

Commitments:

(a) Estimated amount of contracts remaining to be executed on capital account and not provided for (net of 267.80 46 26
capital advances)

Based on and to the extent of information available with the Company under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act), the relevant particulars as at reporting date are furnished below:

Particulars As at 31st March, As at 31st March,
2024 2023

(i) Principal amount due to suppliers under MSMED Act, as at the end of the year 138 81 -
(ii) Interest accrued and due to suppliers under MSMED Act on the above amount as at the end of the year - -
(iii) Payment made to suppliers (other than interest) beyond the appointed day, during the year -
(iv) Interest paid to suppliers under MSMED Act (other than Section 16) -
(v) Interest paid to suppliers under MSMED Act (Section 16) -
(vi) Interest due and payable to suppliers under MSMED Act for payments already made - 0.96
(vii) Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act (ii) + (vi) - 0.96

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the
Management. This has been relied upon by the auditors
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30 Employee Benefits

a,

Defined contribution plans

The Company makes Provident Fund, Superannuation Fund and Employees’ State Insurance Scheme contributions which are defined contribution plans, for
qualifying employees. The Company recognised  62.87 lakhs (Year ended March 31, 2023: Z 61 75 lakhs) for provident fund contributions, Z 8162 lakhs
(Year ended March 31, 2023: ¥ 73 51 lakhs) for Superannuation Fund contributions and Z 5.50 lakhs (Year ended March 31, 2023: ¥ 7.18 lakhs) towards
Employees’ State Insurance Scheme contributions in the Statement of Profit and Loss

Defined benefit plans

The Company provides to the eligible employees defined benefit plans in the form of gratuity. The gratuity plan provides for a lump sum payment to vested
employees at retirement, death while in employment or on termination of employment of an amount equivalent to 15 days’ salary payable for each completed
year of service. Vesting occurs upon completion of five continuous years of service. The measurement date used for determining retirement benefits for
slatuily s Machi 31

These plans typically expose the Company to actuarial risks such as investment risk, interest rate risk, longevity risk and salary risk
Risk Management:
Investment risk - The probability or likelihood of occurrence of losses relative to the expected return on any particular investment

Interest rate risk - The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of
providing the above benefit and will thus result in an increase in the value of the liability

Longevity risk - The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both
during and after employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

Salary risk - The present value of the defined benefit plan is calculated with reference to the future salaries of participants under the plan. Increase in salary
due to adverse inflationary pressures might lead to higher liabilities,

(i) Balance Sheet
The assets, liabilities and surplus / (deficit) position of the defined benefit plans at the Balance Sheet date were:

As at 31st March,  Asat 31st March,

2024 2023

Present value of obligation 59755 49323
Fair value of plan assets (602.47) (538.92)
Net liability/(asset) recognized in the Balance Sheet (4.92) (45.69)
(ii) Movements in Present Value of Obligation and Fair Value of Plan Assets

Plan Assets Plan Obligation Total Net
As at March 31, 2022 664.83 570.31 (94.52)
Current service cost - 42,04 42.04
Past service cost - - -
Interest cost - 3152 31.52
Interest income 42,77 - (42.77)
Actuarial (gain)/loss arising from changes in financial assumptions - 392 3.92
Adjustment to opening fair value of plan asset (16.07) - 16.07
Contributions 071 - ©.71)
Benefit payments (19.66) (19.66) 0.00
Return on plan assets, excluding interest income 1.23 - (123)
Transfer to Group Companies (134.90) (134 90) (0.00)
As at March 31, 2023 538.92 493.23 (45.69)

<)
~
(%]
-

“ ('Hyderabad. ) (f)
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(All amou

b. Defined benefit plans (Contd.)

nts in Indian Rupees Lakhs)

Plan Assets Plan Obligation Total Net
Current service cost - 27.74 27.74
Past service cost - - -
Interest cost o 33.26 33.26
Interest income 3815 - (38.15)
Actuarial (gain)/loss arising from changes in financial assumptions - 3.27 327
Actuarial (gain)/loss arising due to experience - 50.76 50,76
Contributions 33.35 - (33.35)
Benefit payments (10.71) (10.71) -
Return on plan assets, excluding interest income 2.76 - (2.76)
Transfer to Group Companies - - -
As at 31st March, 2024 602.47 597.55 (4.92)
(iii) Statement of Profit and Loss
The charge to the Statement of Profit and Loss comprises:

Period ended Year ended

March 31, 2024

March 31, 2023

Employee Benefit Expenses

Current service cost 27.74 42,04
Interest cost 33,26 31.52
Past service cost - -
Interest income (38.15) 42.77)
Net impact on profit before tax 22.85 30.79
Remeasurement of the net defined benefit plan
Actuarial (gain)/loss arising from changes in financial assumptions 327 392
Actuarial (gain)/loss arising due to experience * 50.76 -
Roturn on plan agsots, excluding interect inooma 2.76) (1.23)
Net impact on other comprehensive income before tax 51.27 2.69
(iv) Assets
The major categories of plan assets as a % of the total plan assets
As at As at
March 31, 2024 March 31, 2023
100% 100%

Funded with Life (nsurance Corporation of India

(v) Assumptions

With the objective of presenting the plan assets and plan obligations of the defined benefits plans at their fair value on the Balance Sheet, assumptions under
Ind AS 19 are set by reference to market conditions at the valuation date.

As at As at

March 31, 2024 March 31, 2023
Discount rate 721% 715%
10% 10%

Salary escalation rate

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors such as

supply and demand factors in the employment market.

Demographic assumptions

Mortality in Service: Indian Assured Lives Mortality 2012-14 (Urban)

(vi) Sensitivity analysis

The sensitivity of the overall plan obligations to changes in the wei

shted key assumptions are:

As at As at
March 31, 2024 March 31, 2023
Increase Decrease Increase Decrease
Discount rate (1% movement) (31.58) 35.00 5.1 27.71
Salary escalation rate (1% movement) 2393 (23.13) 2098 (20.52)

|
(
.
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Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees Lakhs)

b. Defined benefit plans (Contd.)

3

The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the year and
may not be representative of the actual change. It is based on a change in the key assumption while holding all other assumptions constant. When calculating
the sensitivity to the assumption, the same method used to calculate the liability recognised in the Balance Sheet has been applied. The methods and types of
assumptions used in preparing the sensitivity analysis did not change compared with the previous year

(vii) Maturity analysis
Maturity profile of defined benefit obligation:

As at As at

March 31, 2024 March 31, 2023

Within 1 year 59.25 56.03
1-2 year 62.90 55.17
2-3 year 72.13 59.711
3-4 year 88.79 62,62
4-5 year 84.12 71.92
5-10 year 29495 253 24

The Company expects to contribute Z Nil to its defined benefit plans during the next fiscal year
Segment Reporting

The company is involved in the business of manufacturing Power Electronics & EV Chargers which is considered as operating segment of the company

Geographical information
The Company operates mainly in India and has very low export revenue. All the non-current assets of the Company are situated within India

31st March, 2024 31st March, 2023

Revenue

India 18,041.18 18.53532
Outside India 214.17 121.16
‘Total 18.255.35 18,656.48

Refer to Note 34 on Financial Instruments and related disclosures for information on revenue from major customers
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32 Related party transactions
(a) Nature of relationship and names of related parties

Nature of relationship

i) Entity with Control

Till 28.09.2023
From 29.09.2023
ii) Entity exercising Significant Influence (From 29.09.2023)

iif) Key Management Personnel

iv) Relative of Key Management Personnel

v) Enterprise over which KMP or relative exercise significant
influence and/or have common directors.

vi) Subsidiaries of Holding company

(b) Transactions with the related parties during the year
Interest Expense

Products Division

Amnara Raja Energy & Mobility Limited

Amara Raja Electronics Limited
Mangal Industries Limited
Amara Raja Infra Private Limited

Projects Division

Mangal Industries Limited

Amara Raja Infra Prvate Limited

Less: Transferred on account of Demerger

Interest Income

Products Division

Amara Raja Electronics Limited

Amara Raja [nfra Pnivate Limited
Mangal Industries Limited

Amara Raja Advanced Cell Technologies

" Hyderabad

Name of related parties

RN Galla Family Private Limited, Holding Company

Amnara Raja Energy & Mobility Limited, Holding company

(Formerly known as Amara Raja Batteries limited)
RN Galla Family Private Limited

Jayadev Galla
Harshavardhana Gourineni
Vikramadithya Gourineni

Dr. Ramachandra Galla
Dr. Ramadevi Gourineni
Mr. Ashok Galla

Mr. Siddharth Galla

Mrs. Amara Kumari Galla
Mrs Padmavathi GGalla

Amara Raja Electronics Limited

Amara Raja Design Alpha Private Limited

Mangal Industries Limited

Amara Raja Infra Private Limited

Amara Raja Blaze Technologies Private Limited
Amara Raja Media and Entertainment Private Limited
Rajanna Foundation

Amara Raja Education Society

Tropical Islands Spas and Resorts Private Limited
HG Global Private Limited

HG Chemicle Private Limited

Amara Raja Advanced Cell Technologies
Amara Raja Circular Solutions Private Limited
Amara Raja Batteries Middle East (FZE), UAE

31st March, 2024 31st March, 2023

0.02

0.20 0.71
0.13 1.37
006 055
- 247
- 008
- (2.54)
0.18 001

20.52 1.74
- 0.06
091 -

\en
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32 Related party transactions (Contd.)

Reimbursement of expenses charged by the company(Income)
Products Division

Amara Raja Energy & Mobility Limited 0.15 0.40
Mangal Industries Limited 24329 235.15
Amara Raja Electronics Limited - -
Amara Raja Infra Private Limited 10.64 61.84
Projects Division

Amara Raja Energy & Mobility Limited - 0.04
Amara Raja Electronics Limited - 0.02
Amara Raja Infra Private Limited - 0.0l

- (0.06)

Less: Transferred on account of Demerger

Reimbursement of expenses charged on the company(Expenses)
Products Division

Amara Raja Energy & Mobility Limited 497.10 46385
Amara Raja Electronics Limited - -
Mangal Industries Limited - 1.62
RN Galla Family Private Limited - -
Projects Division
Amara Raja Energy & Mobility Limited - 324.34
Less: Transferred on account of Demerger - (3724 34)
Sales of Goods & Services
Products Division
Amara Raja Energy & Mobility Limited 1,436.73 7.263.07
Amara Raja Infra Private Limited 106 49 145.00
Amara Raja Electronics Limited 54.15 17.90
Mangal Industries Limited - 9.72
Amara Raja Advanced Cell Technologies 3,325.48 -
Projects Division
Amara Raja Energy & Mobility Limited - 1,768.36
Mangal Industries Limited - 38.65
Less: Transferred on account of Demerger - (1,807.00)
Purchase of Goods & Services
Products Division
Amara Raja Energy & Mobility Limited 3,634.25 2,405.93
Amara Raja Electronics Limited 1,559.82 1,691.19
Mangal Industries Limited 47013 456.33
Amara Raja Infra Private Limited 201.52 2,820.49
Amara Raja Design Alpha Private Limited 34.30 =
Projects Division
Mangal Industries Limited - 3221
Amara Raja Infra Private Limited - 29.61
Less: Transferred on account of Demerger - (61.82)
Donation Expense
Rajanna Foundation (Formerly known as Rajanna Trust) 34.81 47.09
Cash discounting /Income
Products Division

0.02 2,06

Amara Raja Electronics Limited
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32 Related party transactions (Contd.)

(c) Balance with the related party, 31st March, 2024 31st March, 2023

Payables

Interest Payable

Amara Raja Energy & Mobility Limited - -

Amara Raja Electronics Limited - 0.33
= 0.04

Mangal Industries Limited
Amara Raja Intra Private Limited

Reimbursement of expenses charged on the company
Amara Raja Energy & Mobility Limited 78.98 52.54
Amara Raja Electronics Limited -
Mangal Industries Limited

RN Galla Family Private Limited -

Amara Raja Infra Private Limited 1353 55.15
Outstanding Payable
Amara Raja Energy & Mobility Limited 1,758.67 1,227.47
Amara Raja Electronics Limited 212.87 266,24
Maugal Industrics Limited 106.50 81.95
Amara Raja [nfra Private Limited 50.51 2,901.28
Advance received against supply of goods
Amara Raja Advanced Cell Technologies = '
Capital commitments
Amara Raja Infra Private Limited 1023 -
Receivables
Reimbursement of expenses charged by the company
Amara Raja Energy & Mobility Limited 013 .
Mangal Industries Limited 3083 1843
Amara Raja Infra Pnivate Limited - 033
Outstanding Receivable
Amara Raja Energy & Mobility Limited 3.19 9.11
Amara Raja Infra Private Limited 87.31 143.55
Amara Raja Electronics Limited 1.31 0.22
Mangal Industries Limited - -
Amara Raja Advanced Cell Technologies -
Amara Raja Infra Private Limited - Receivable on account of Demerger - 914,34
Interest Receivables
Amara Raja Electronics Limited 0.11 0.00
Amara Raja Infra Private Limited 042 1.86
Mangal Industries Limited - 0.04
Amara Raja Advanced Cell Technologies - -
33 Earnings per share
The following reflects the income and shares used in the basic and diluted EPS computations:
31st March, 2024 31ist March, 2023
1,182.21 1,409.50

Profit for the year (in ¥ lakhs) [A]

Weighted average number of equity shares outstanding during the year (No's) {B] 9,398,015 9,398,015
Eamnings per share (Face Value of ¥ 10 per share)
15.00

Basic and Diluted EPS (in Rs.) [A/B] 12,58




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

34 Financial instruments and related disclosures

A. Capital Management
The Contpany's financial strategy aims to support its strategic priorities and provide adequate capital to its businesses for growth and creation of sustainable
stakeholder value. The Company funds its operations through internal accruals The Company aims at maintaining a strong capital base largely towards
supporting the future growth of its businesses as a going concern. The capital structure of the Company is based on Management’s judgment of its strategic
day-to-day needs with a focus on total equity sn as to maintain investor, creditors and market confidence.

The Management and the Board of Directors monitor the return on capital as well as the level of dividends to shareholders The Company may take
appropriate steps in order to maintain, or if necessary, adjust its capital structure.

Equity share capital and other equity are considered for the purpose of Company's Capital Management

B. Categories of Financial Instruments

Carrying value Fair value

Particulars As at As at As at As at

March 31,2024 March 31, 2023 March 31, 2024 March 31, 2023
Financial assets
Measured at amortised cost
(i) Cash and cash equivalents 186.08 729.80 186.08 729.80
(ii) Other bank balances 120 50 121.57 120,50 121.57
(iii) Trade receivables 6,186.19 5,106.00 6,186,19 5,106.00
(iv) Other financial assets 57243 593,72 57243 593.72
Measured at FVTPL
Non-Current investment- Equity shares 2275 456 22,75 986
Curt st insvwsbinonl Mutuul feuds 825U - 426,50 -
Total Financial assets 7,914.45 6.555.65 7.914.45 6,560.95
Financial liabilities
Measured at amortised cost
(i) Borrowings - 272,38 - 27238
(ii) Trade payables 3.992 44 430545 3,992 44 +4,305,45
(iii) Other financial liabilities 32812 135,10 328.12 135.10
Total Financial liabilities 4,320.56 4,712.93 4,320.56 4,712.93

Financial risk bjectives

The Company has a system-based approach to risk management, anchored to policies and procedures and internal financial controls aimed at ensuring early
wdentification, evaluation and management of key financial risks (such as market risk, foreign currency risk, credit risk and liquidity risk) that may arise as
a consequence of its business operations as well as its investing and financing activities. Accordingly, the Company’s risk management framework has the
objective of ensuring that such risks are managed within acceptable and approved risk parameters in a disciplined and consistent manner and in compliance
with applicable regulation, It also seeks to drive accountability in this regard. The key risks and mitigating actions are overseen by the Board of Directors of

the Company.

| W




Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhks, except share data and where otherwise stated)

34 Financial instruments and related disclosures (Contd.)

Liquidity Risk

The Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, Also, the
Company has unutilised credit limits with banks The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year
ended March 31, 2024 and March 31, 2023, Cash flow from operating activities provides the funds to service the financial liabilities on a day to day basis

The Company regularly maintains the rolling forecasts to enswe it has sufficient cash on an on-going basis to meet operational needs. Any short-term
surplus cash generated, over and above the amount required for working capital management and other operational requirements, is retained as cash and
cash equivalents (to the extent required) and any excess is invested in interest bearing term deposits and mutual funds with appropriate maturities to
optimise the cash returns on investments while ensuring sufficient liquidity to meet its liabilities

The Company’s current assets aggregate ¥ 9,553,97 lakhs (March 31, 2023 % 10,479.80 lakhs) including Current investments, Cash and cash equivalents
and Other bank balances of Z 1,133.08 lakhs (March 31, 2023 ¥ 851.37 lakhs) against an aggregate current liability of Z 4,866.36 lakhs (March 31, 2023 ¥
5,037.38 lakhs). The table below provides details regarding the contractual maturities of significant non-current financial liabilities as of March 31, 2024

and March 31, 2023,

As at March 31, 2024
1-3 years 3-5 years Above 5 years Total

Borrowings (Non-current}

As at March 31, 2023
1-3 years 3-5 vears Above 5 years Total
188,57 - - 188.57

Borrowings (Non-current)

Further, while the Company's total equity stands at Z 9,015,36 lakhs (March 31, 2023: ¥ 8,096.06 lakhs), it has borrowings of T Nil (March 31, 2023: ¥
27238 lakhs), In such circumstances, liquidity risk or the risk that the Company may not be able to settle or meet its obligations as they become due does

not exist

Market Risk

As the Company is virtually debt-fiee and its deferred payment liabilities do not carry interest, the exposure to interest rate 1isk from the perspective of
financial liabilities is negligible. Further, treasury activities, focused on managing current investments are administered under a set of approved policies
and procedures guided by the tenets of liquidity, safety and returns. This ensures that investments are only made within acceptable risk parameters after due
evaluation. The Company invests in Mutual Fund schemes of leading fund houses, Such investments are susceptible to market price risk that arise mainly
from changes in interest rate which may impact the return and value of such investments, However, given the relatively short tenure of underlying portfolio
of the Mutual Fund schemes in which the Company has invested, such price risk is not significant, Fixed deposits are held with highly rated banks and have

a short tenure and are not subject to interest rate volatility.

Foreign Currency Risk

The Company is subject to the risk that changes in foreign currency values impact the Company's export revenues and import of raw materials and
property, plant and equipment. The Company is exposed to foreign exchange risk arising fiom currency exposures, primarily with respect to US Dollars.
Financial assets and liabilities denominated in foreign currency, are also subject to reinstatement risk.

The Company manages currency exposures within prescribed limits. The aim of the Company's approach to management of currency risk is to leave the

Company with no material residual risk

The carrying amounts of non-derivative foreign currency denominated financial assets and liabilities are as follows:

As at March 31, 2024

Other

USD EURO GBP e Total
currencies

Financial Assets

- Trade receivables -
- Other financial asset -

Financial Liabilities

- Trade Payables (0.54) - - - (0.54)
- Other financial liabilities - -

Net financial asset / (liability) (0.54) - - - (0.54)

\ *( Hyderabad
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Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

34  Financial instruments and related disclosures (Contd.)

As at March 31, 2023

USD EURO GBP Other Total
currencies*

Financial Assets
- Trade receivables 0.02 - - - 0.02
- Cash and cash equivalents - - - - -
Financial Liabilities
- Trade Payables (0.29) - - - (0.29)
- Other financial liabilitics - - - - -
Net financial asset / (liability) (0.27) - - - (0.27)

* Other includes currencies such as Japanese Yen and Dirhams

Foreign currency sensitivity analysis

For every percentage point increase in the underlying exchange rate of the outstanding foreign currency denominated assets and liabilities, holding all other
variables constant, the profit before tax for the year ended March 31, 2024 would change by % 0.44 lakhs [March 31, 2023: Z (0.23 lakhs)], For every
percentage point decrease in the underlying exchange rate would have led to an equal but opposite effect,

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the year-end for a 1%
change in foreign currency rates.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligation

Concentration of credit risk with respect to trade receivables are limited. due to Company’s customer base being large and diverse All trade receivables are
reviewed and assessed for default on a monthly basis. The Company’s historical experience of collecting receivables and the level of default indicate that
credit risk is low and generally uniform across markets; consequently, trade receivables are considered to be a single class of financial assets. All overdue

customer balances are evaluated taking into account the age of the dues, specific credit circumstances, the track record of the counterparty etc. loss
allowances and impairment is recognised, where considered appropriate by responsible management,

The credit risk on cash and bank balances and fixed deposits is limited because the counterparties are banks with high credit ratings

The following table gives details in respect of revenues generated from top customer and top 5 customers:

For the year ended  For the year ended

March 31, 2024 March 31, 2023
R from t t fr hom the C ives 10% fit:
evenue from top customer from whom the Company receives 10% or more of its 3.324.54 7.253.19
revenues
9,005.29 13,407.03

Revenue from top 5 customers

5‘ ,, !' Hyderabad '; .;(
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

Note 34: Financial instruments and related disclosures (Contd.)
D. Fair value measurement

Fuir value hlerurchy

The fair value of financial instruments as referred to in Note 34.B above have been classified into three categories depending on the
inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identified assets or
liabilities [Level | measurements] and lowest priority to unobservable inputs [Level 3 measurements]

The following levels have been used for classification:

® Level 1: Quoted prices (unadjusted) for identical instruments in active market.
® [ evel 2: Directly or indirectly observable market inputs, other than Level 1 inputs

® Level 3: Inputs which are not based on observable market data.

If one or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted
pricing models based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit
risk of counterparty.

The fair value of trade receivables, trade pavables and other current financial assets and liabilities is considered to be equal to the
carrying amouats of these items due to their short-term nature. Where such items are non-current in nature, the same has been classified
as Level 3 and fair value determined using discounted cash flow basis, Similarly for certain unquoted equity instruments where most
recent information to measure fair value is insufficient, or if there is a wide range of possible fair value measurements, cost has been
considered as the best estimate of fair value

There has been no change in the valuation methodology for Level 3 inputs during the year. There were no transfers between Level 1 and

The following table presents the fair value hierarchy of assets and liabilities measured at fair value on a recurring basis :

Particulars Fair value hierarchy As at As at
(Level) March 31, 2024 March 31, 2023

Financial assets
a) Measured at amortised cost

i) Other financial assets (non-current) 3 134.44 104.71
Sub-total 134.44 104.71
b) Measured at fair value through profit or loss
i) Investment in Equity Shares - Quoted I 22375 9.86
i) Investment in Mutual Funds | 826.50 -
Sub-total 849.25 9.86
Total 983.69 114.57
Financial liabilities
a) Measured at amortised cost
i) Borrowings 3 - 27238
Total - 272.38
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

35 Dividend

36

Dividend on equity shares paid during the year FY 2023-24 FY 2022-23

Final dividend for FY 2022-23 (% 2.25 per equity share of T 10 each) 21142 -
[for FY 2021-22: No dividend declared]

211.42 -

Final dividend of ¥ 2.25 per equity share of face value of ¥ 10 each approved by the Board of Directors at its meeting held on May 23, 2023 was paid
during the current year. The total dividend (including interim dividend) for FY 2023-24 amounts to ¥ 2.25 per equity share (Previous year: No dividend
declared )

Corporate Social Responsibility

Particulars FY 2023-24 FY 2022-23

(i) Gross amount required to be spent by the Company during the year 34.81 47.09
(ii)  Amount spent during the year on
(a) Construction/acquisition of any assets - -

(b) On purposes other than (i) above 34.81 47.09
Total spent 34.81 47.09
(iif)  Related party transactions in relation to Corporate Social Responsibility 34.81 47.09

(iv)  Details of excess amount spent

Amount required

alance " the yenr g the y alance
Details of cxcess amount spent = 34 81 34.81 =

(v)  Nature of CSR activities undertaken by the Company :
- Construction of High School & Senior Secondary School
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Key Financial Ratios

Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024

{All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

Srl. No. Ratio Numerator Denominator FY 2023-24 FY 2022-23 % variance
| Current ratio Current assets Current liabilities 1.96 208 -6%
2 Debr-equity ratio Total Debt (Borrowings) Total Equity - 003 -100% *
3 Debt service coverage ratio Eamings available for debt service # Finance costs (excluding costs pertaining to 540 1717 -69% **
lease liabilities and unwinding of discount
on warranty provision) + Repayment of
Borrowings
4 Return on equity (%) Profit for the year Average Total Equity 13 82% 1125% 23% $
5 Inventory umover ratio Cost of goods sold Average Inventory 6,84 599 14%
6  Trade receivables tumover ratio Revenue from Sale of Products and Services Average Trade receivables 323 0.96 238% §
7  Trade payables tumover ratio Net Purchases of raw Average Trade Payables 294 151 95% $
material, packing material
and siock-in-trade
8  Net capital tumover ratio Revenue from operations Working Capital (Current Assets - Current 3.89 343 14%
Liabilities)
9 Net profit ratio (in %) Profit for the year Revenue from operations 648% 7.56% -14%
10 Retum on Capital employed (%) Profit before interest (excluding intereston  Average Capital employed” 19 24% 11 06% 74% $
lease liabilities and unwinding of discount
on warranty provision}, exceptional items
and tax
11 Retum on investment (%) Income during the year Time hted average of in
a Retum on Mutual Funds 717% - 100%
b Retum on Fixed deposits 4 77% 323% 47%

* Impact on ratios is on account of Nil debt as at 3 Ist March, 2024. Where as debt as on 3 st March, 2023 is Rs. 272 38 lakhs
** Vanance is due to complete repayment of debt in FY 23-24 which is higher than repayment of debt in FY 22-23

$ Variance is because of total equity/debt/trade receivables/trade payables in FY 21-22 is inclusive of Projects division balances (which got demerged in FY 22-23), which led to increase in average
capital employed/ receivables/ payables in denominator in previous year
# Eaming available for Debt Service: Profit after tax + depreciation and amortisation expense + finance costs (excluding interest on lease liabilities and unwinding of discount on warranty
provision) + net loss on sale of property. plant and equipment

~[Total Equity + Total Debt (Borrowings)]

\
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Amara Raja Power Systems Limited
Notes to the financial statements for the year ended 31st March, 2024
(All amounts in Indian Rupees in lakhs, except share data and where otherwise stated)

38 The figures for the corresponding previous year have been regrouped / rearranged wherever necessary, to make them comparable,

Following is the impact in Previous years figures due to regrouping/ rearrangement

S.No Particulars S moun bc_efore Regrouping Amount A.fter
Regrouping Regrouping
P&L Items
1 Revenue from Operations 18,656.34 0.14 18,656.48
2 Other Income 91.00 (2.96) 88.04
3 Cost of materials consumed 13,429.11 26783 13,696.94
4 Employee benefits expense 2,011.87 (40.77) 1,971.10
5 Other expenses 1,251.26 (229.88) 1,021.38
Balance Sheet Items

1 Other Financial asset - Non current - 104.71 104,71
2 Income-tax assets (net) 256.71 5231 309.02
3 Other Non Current assets 11.56 3.62 15.18
4 Trade receivables 5,057.73 48.27 5.106.00
5 Bank balances 160,80 (39.23) 121.57
6 Other Financial asset - Current 574.34 (85.33) 489.01
7 Other current assets 1.632,42 (1.79) 1,630.63
8 Provisions - Non current 70.04 101.74 171.78
9 Other non-current liabilities - 9.02 9.02
10  [Trade Payables 3,710.60 594.85 4,305.45
11 Other Financial liabilities- Current 707.92 (572.82) 135.10
12 |Provisions - Current 135.93 (56.04) 79.89
13 |Other current liabilities 427.36 5.77 433.13

39 The standalone financial statements are approved for issue by Board of Directors at the meeting held on May 27, 2024.
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